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BACK ROW left to right: Kenneth Gordon, Director; Frederick O. Olsen, Jr., Director; Scott 
Burns, CFO; Laird Jones, Board Secretary. Jeane Breinig, Director; Carol D’Angelis, Corporate 
Secretary. 
FRONT ROW left to right: Marie K. Miller, Vice President; Eleanor Hadden, Director; Louis L. 
Jones, Sr., President; Ramona Hamar, Director; Melanie Young, Director. 

Kavi lco  Incorporated is  committed to 
providing i ts  shareholders  with the 

best  possible  f inancial  returns ,  remains 
invested in  i ts  r ich Haida tradit ion .



5

 The 46th Annual Meeting of Shareholders is scheduled for Saturday, November 9, 
2019 at The Landing in Ketchikan, Alaska.
 Registration will take place from 11:00 a.m. to Noon in the Sunny Point conference 
room.  The shareholder meeting will be from 1:00 pm to 3:00 pm.  The primary items of 
business are the approval of the Corporation’s independent public accountants and the 
election of Directors.
 Directors who are up for re-election this year are Eleanor Hadden, Director, Laird A. 
Jones, Board Secretary, and Melanie Young, Director. The Board recommends reelection of 
all three members.
 “Your Ballot and Proxy Statement will be mailed in October of this year.” If you 
are unable to attend the Annual Meeting in Ketchikan it is very important that you MAIL 
YOUR BALLOT IN, we ask that you vote “discretionary” on the Management Ballot.
 We urge you to come to the Annual Meeting of Shareholders. Attendance at the 
shareholder meetings helps to maintain good communication and understanding.

46 th
 

The Annual Shareholder Dinner Will Be Held in the 
Sunny Point Conference Room on

Saturday, November 9, 2019 in the evening at The Landing 
in Ketchikan for shareholders, their family, and guests; 

doors will open at 5:30 pm.  
There is no charge for dinner, as always. 

The Kasaan Haida Heritage Foundation will 
be holding their auction at the Annual Shareholder Dinner 
again this year.  If you have any items to donate or would 
like to volunteer to help out at the auction, please contact 

Jeane Breinig at jeane@gci.net.  

Annua l  Mee t ing   o f  
Shar eho ld e r s

Notice



It seems most of my annual reports start with the surprises found 
upon returning to Kasaan for the summer and this year was no 
different. As a matter of fact, there were several surprises starting 
with the need to replace the 275-gallon fuel tank used for bunkhouse 
heating.

Several improvements were made on the Kavilco bunkhouse / office 
this year. In addition to the replacement of the fuel tank, the electric meter was replaced by 
Alaska Power and Telephone and the electrical panel was replaced by Tongass Electrical of 
Coffman Cove. Working with OVK (Organized Village of Kasaan), the finishing touches were 
completed on the painting of the bunkhouse.

Speaking of OVK, their Department of Transportation has completed 90% of the roads to 
Kavilco Shareholder lots and this has added to the value of these lots; the last 10% of the 
road construction was interrupted by a land slide blocking the Kasaan road to the Thorne 
Bay Highway. OVK got the contract to clear the road and build a barrier to block minor 
slides before they reach Kasaan Road.

Last Frontier Foresters rented out the bunkhouse this summer to house a thinning crew to 
work on Kavilco’s timber holdings. The work done is important to assist the growth of the 
next generation of saleable timber.

Speaking of timber, the board of directors has spent many hours looking into the possibility 
of selling carbon credits. To make a long story short, carbon credits are developed when a 
company such as Sealaska or Kavilco commit to not harvesting timber or brush land for a 
specified period of time, such as 75 years. The concept of doing this is simple enough for 
most companies because most companies are not registered with the Securities Exchange 
Commission (SEC). Although this SEC registration complicates Kavilco’s interest in Carbon 
Credits it also adds a huge layer of protection for Kavilco Shareholders. 

Work and planning continues at the Whale House Park following the incredibly successful 
restoration of the Whale House leading to the 2017 rededication celebration that brought 
eight hundred to a thousand people to Kasaan. Dignitaries from around Southeast also 
attended the rededication celebration such as Edward Thomas, President Emeritus of 

Gr ee t ing s  t o  Our  Shar eho ld e r s
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Tlingit &Haida Central Council; and Tlingit & Haida Central Council President Richard 
Peterson as our master of ceremonies to name just a few.

Most recently, the Kasaan Haida Heritage Foundation (KHHF) commissioned Stormy 
Hamar, lead artist in the Whale House restoration project, to restore the free standing 

Brown Bear at the park witch 
stands about six feet. Funds to 
do this come from the KHHF 
annual Shareholders dinner and 
auction. In addition to money 
raised at the auction, donations 
made in memory of shareholders 
no longer with us, brings the 
total up a substantial amount.

The Brown Bear is just the 
beginning for the next major 
project that KHHF has in their 
sights. The totem poles standing 

in Whale House Park are all in need of their own restoration; all of which are in different 
states of disrepair. Hats off to KHHF and OVK for all the work they have done and continue 
to do.

I would encourage anyone who has not attended our annual meeting and dinner to do 
so, as it has evolved over the years to become a lot of fun and a good time to meet fellow 
shareholders.

Sincerely,

Louis L. Jones, Sr., President

Fr om Your  Pr e s id en t
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In the March 2019 newsletter it was pointed out that reinvestment risk 
still plagues Kavilco’s investment income (dividend and interest income).  
That is, bonds  purchased over seven years ago had substantially 
higher interest rates than are available in today’s bond market.  The only 
alternative is to purchase dividend yielding stocks. Unfortunately, maturing 
bond yields were substantially higher than stock dividend yields.  So 
far this year a $250,000 bond maturated with a yield of 5.3%.  For the 

remaining part of 2019, $855,000 bonds will mature with yields ranging from 4.16% to 5.3%.  
Unfortunately, the yields on long dated bonds (pursuant to Kavilco’s investment strategy long-
dated bonds have a maturity not to exceed 8 years) range from 1.9% for Treasury bonds to 
3.29% investment grade corporate bonds.  As usual, it will be very difficult to overcome the loss 
of interest income from stock dividends. 

A number of Alaska Native Corporations have sold carbon credits to California corporations that 
are deemed to emit carbon dioxide and are penalized for their emissions. In order to offset the 
penalties a timber based corporation conducts a survey by a forester to determine how much 
carbon can be stored in the trees (referred to as carbon credits). These credits can be sold to 
California Corporation’s with the requirement not to harvest their timber for, let’s say, 50 years.  

In 2018 the board of directors entertained three proposals to sell carbon credits.  Kavilco’s 
primary problem dealing with credits is that we are subject to Securities and Exchange 
along with onerous Internal Revenue Service regulations.  Among the rules is a 

Gr ee t ing s  t o  Our  Shar eho ld e r s
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Fr om Your  CFO
requirement that at least 90 percent of gross income must be derived from dividends, interest, 
and gains from the sale of stock or securities.  Based upon our research, credits are not 
securities as defined by the regulatory authorities (a primary requirement for all investments).
 
We are exploring a possible way to sell Kavilco's carbon credits and still be in compliance with 
the 90 percent income test, however; our CPA’s and legal council will need to review this new 
strategy.  It should be noted that a violation of the income test would have a devastating impact 
on our earnings and a material erosion of our investments along with cost dealing with the 
regulatory authorities.
 
In the Statement of Operations there is an unrealized gain of $3,628,483.  This gain relates 
only to an accounting adjustment that an investment company must include in the financial 
statements.  This gain does not enter into the shareholder dividend calculation because it is not 
considered a taxable gain pursuant to IRS regulations.

On the taxable income front, which the shareholder dividend is predicated on, earnings from 
interest and dividends are pretty close to last year’s figures. Once again, maturities on corporate 
bonds with high yields will depress earnings in the second half of the year.  When we started out 
in this venture some eight years ago the entire portfolio was made up of corporate bonds.  With 
the gradual decline in interest rates and associated risk of default corporate bonds were not an 
option.  Instead, dividend yielding stocks replace interest bearing securities and within the next 
year Kavilco’s portfolio will be entirely made up of stocks. 

Sincerely,
KAVILCO INCORPORATED

Scott Burns, Chief Financial Officer
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Tot em Park Res t o ra t i on . . .
The Kasaan Haida Heritage Foundation (KHHF) has been working diligently behind the 
scenes with Stormy Hamar; a carver with Kasaan Arts in Kasaan, Alaska to begin restoring 
Kavilco's Totem Park. 

The KHHF became a federally recognized nonprofit in 1999 after years of discussion 
among the Kavilco board of directors and many descendants of the original Kasaan Haida 
people. The concern was clear than an effort should be made to document and preserve 
those things that make the Kasaan Haidas unique.  To uphold this commitment to invest 
in the rich traditions in Kasaan, the KHHF hold a fund-raiser every year after the annual 
shareholder's dinner and raise funds to put toward these ends. The KHHF volunteer board 
of directors includes Laird Jones, President, Frederick O. Olsen, Jr., Vice President, Eleanor 
Hadden, Treasurer, and Jeane Breinig, Secretary. Other residents of Kasaan, and Kavilco 
shareholders often meet with the board of the KHHF to share their ideas with them; for 
which we are very grateful.

Stormy Hamar, pictured here, was lead carver 
on the restoration of the Whale House in Kasaan 
and is very skilled at his craft. We are very lucky 
to have him leading up the Kasaan Totem Park 
restoration project. Stormy and Bonnie Hamar 
run Kasaan Arts out of Kasaan, AK

The first totem to be restored will be the Sitting 
Bear Grave Marker (cover photo); it is in the 
worst shape as it's face fell off a couple of years 
ago. Stormy has already begun this restoration 
project and it is expected to take until December 
of 2019 to complete. The scope of work on this 
project includes carving and painting a new 
replica of the bear head and fitting it to the 
existing body as well as fastening the left bear 

knee to its body and preserving the entire totem.  The Sitting Bear Grave Marker was 
moved from Old Kasaan on January 30, 1939 to the Whale House site. It was re-carved from 
the original. It stood over Peter Jones’ father’s grave and was located inside a small grave 
house at the west end of the Village of old Kasaan.
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The Killer Whale Grave Figure is also in need of restoration 
and is on the list to be considered next. This figure is a Civil 
Conservation Corps (CCC) copy. The original, which was 
sited on the top of a grave house roof, was discarded. The 
original was photographed on the grave house roof, on the 
beach in Old Kasaan, and in 1940 in New Kasaan.

The totem shown on the right is on the ground in 
Saxman, AK and shows what remains of a totem that is 
in the process of returning to mother earth; this is what 
would happen to the totems in Kasaan if we do nothing 
in regard to their preservation and restoration. Some 
Elders in the past have believed that the thing to do is 
to let nature and time do what it has always done and 
let the poles do what they have always done, return to 
mother earth. In the old days that was fine because new 
poles were always being raised. This is not true any 
longer and Kavilco has decided that we need to change 
with the times and preserve our totems.

Kasaan's Totem Park is special and visitors to Kasaan are 
always amazed as they enter the park as the poles are 
a little obscured and as you approach them it feels as if 
you are taking a step into the past.  Most totem parks are 
seen from a tour bus or are within city limits.  Only in 

Kasaan are 
the totem 
poles nestled among the tall spruce, hemlock, 
and cedar trees.

All shareholders are encouraged to go to the 
Totem Park and Carving Shed in Kasaan, AK 
and to watch your local carvers at work. 
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Tot em Park His t o r y. . .
Son-I-Hat Frontal Pole. 
This 50-foot pole stands in front of the Whale House between the 
house and the water in Kasaan. This pole, copied from the original, 
was carved in 1939 by James Peele. A circa 1936 photograph shows 
the original pole, listing slightly, in front of the House. The original 
was buried 10 feet in the ground according to Chester R. Snow, 
Construction Engineer for the Civil Conservation Corps (CCC). Snow 
talks about searching for an appropriate tree for the Son-I-Hat pole.

Spencer Pole. 
The 40-foot Spencer Pole was raised by Kate Gamede, a Kasaan woman 
of Táas Láanas clan, as a memorial to her husband, a photographer 
from Victoria, BC. The image of Mr. Spencer appears at the top of the 
pole; below appear scroll patterns; raven carrying the moon in his 
mouth; and Black Skin, the strong man, holding the sea lion. The last 
figure illustrates a story familiar to the Haida and Tlingit; a weak boy 
who trained and finally overcame all of his stronger relatives. His chief 

exploit was tearing a sea lion in two to the consternation of his companions. This pole was 
taken down on December 22, 1938 in Old Kasaan and barged to the new site where it was 
added and re-carved by David Peele.

Frog Memorial Pole.
This is a copy of one of two mortuary posts, called Two Eagle 
Memorial Pole. The original of this 15-foot pole belonged to the 
Eagle Leg House in Old Kasaan. The original pole with a frog carved 
on the front and two eagle figures at the top was apparently burned.

Back Potlatch Ring (Flying Groundhog) Pole. 
This 40-foot pole was re-carved and the flying groundhog was 
replaced with an eagle in 1939.
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Ha´u (East House) Pole.
Sources recount that a man from the Tlingit village of Kake 
carved this pole, as the owners were of Tlingit descent on 
their mother’s side. The pole belonged to the grandfather of 
Son-I-Hat who actually had the name “East.” The figures on 
the pole from the top are described as the “father of us all, 
Raven, killer whale, and Raven with a human figure on Ha'u 
pole front, and Root on the bottom." Walter Young worked on 

the restoration of this pole, which once belonged to his father. The pole that now stands in 
the totem park at New Kasaan is the repaired original pole.

Bear Memorial Pole.
This copy of the original Bear pole is about 20-feet tall.

Skáwaal Pole (aka First Eagle Pole)Skowl Pole.
This pole is about 50-
feet high and was one of 
two poles which stood in 
front of Chief Skáwaal's 
Rib House. When the pole was moved to New Kasaan, the 
thunderbird figure at the top was replaced and the surface 
was carved down to solid wood during the CCC restorations 
in 1936. The carved figures below the ring appear the 
same for each pole: Raven with the moon in its beak; Raven 

holding his beak bent down in his hands; and at the base, a bear with cubs in its mouth. 
This pole was removed from the village and restored in New Kasaan.

Kasaan Haida Heritage Foundation.
If you would like to donate toward the restoration and preservation of your totem park in 
Kasaan your checks can be sent to us payable to "Kasaan Haida Heritage Foundation." If you 
would like to volunteer or donate prizes to the annual auction please contact Jeane Breinig 
at jeane@gci.net.   Everything is greatly appreciated.
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The unaudited f inancial  statements  for  the  s ix  months  ending June 
30,  2019 are  included in  this  report .  
 
The audited f inancial  statements  dated December 31,  2018, 
were sent  to  shareholders  on Februar y 23,  2019 and wil l  not  be 
dupl icated here .  A  copy of  the  audited f inancial  statements  can be 
mailed to  shareholders  within three working days  by  contacting 
Kavi lco ’s  Corporate  Secretar y  at  800.786.9574 or  206.624.6166.

STATEMENT OF ASSETS AND LIABILITIES
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SCHEDULE OF INVESTMENTS
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SCHEDULE OF INVESTMENTS
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SCHEDULE OF INVESTMENTS
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SCHEDULE OF INVESTMENTS
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STATEMENT OF OPERATIONS

STATEMENT OF CHANGES IN NET ASSETS
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Note 1. Organization

Kavilco Incorporated ("the Company") is a village corporation within the Sealaska region organized on 
November 13, 1973, pursuant to the Alaska Native Claims Settlement Act ("ANCSA") of 1971. Under 
ANCSA, the Native claims to land in Alaska were settled in exchange for part of the state's land and 
compensation. Settlement benefits were given to Natives of Alaska villages in the form of ownership 
shares in village corporations that were organized pursuant to ANCSA. The Company was organized for 
the purpose of securing and administering the land and benefits for the Natives of the Kasaan village 
in Alaska. Contributed capital includes receipts from the U.S. government and the state of Alaska under 
provisions of ANCSA.

On November 1, 1989, the Company began to operate as a self-managed, closed end management 
investment company, as defined by the Investment Company Act of 1940 ("the Act"). The Company is 
subject to various restrictions imposed by the Act and the Internal Revenue Code, including restrictions 
on borrowing, dividend, distribution policies, operations, and reporting requirements. The Company's 
investment decisions focus primarily on large-cap dividend equity investments and fixed income 
investments, are made by management under the direction of the Board of Directors.

Note 2. Significant Accounting Policies 

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash on deposit with banks. The Company considers all highly liquid 
instruments with a maturity of three months or less to be cash equivalents. The Company has cash balances 
in excess of federally insured limits.

Valuation of Investments

All investments are recorded at estimated fair value, as described in Note 3.

Investment Transactions and Income

Investment transactions are recorded on a trade date basis. Realized gains and losses from securities 
transactions are computed using the last in, first out (“LIFO”) method. Interest income is recorded on 
an accrual basis as adjusted for the amortization of discounts and premiums using the effective interest 
method. Premiums and discounts, including original issue discounts, are amortized for both tax and 
financial reporting purposes. Dividend income is recorded as of the ex-dividend date. Unrealized gains 
and losses are included in the statement of operations.

Financ ia l  S ta t emen t s  (unaud i t ed ) 
June  30 ,  2019 ~ Not e s
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Leases

The Company determines if an arrangement is a lease at inception. Operating leases are included in 
operating lease right-of-use (“ROU”) assets and operating lease liabilities in the statement of assets and 
liabilities. 

ROU assets represent the Company’s right to use an underlying asset for the lease term and lease liabilities 
represent the Company’s obligation to make lease payments arising from the lease. Operating lease ROU 
assets and liabilities are recognized at commencement date based on the present value of lease payments 
over the lease term. The Company’s office lease does not provide an implicit rate; therefore, the Company 
used its incremental borrowing rate based on the estimated rate of interest for collateralized borrowing 
over a similar term of the lease payments at commencement date. The operating lease ROU asset also 
includes any lease payments made and excludes lease incentives. Lease expense for lease payments is 
recognized on a straight-line basis over the lease term.

Federal Income Taxes

The Company files income tax returns in the U.S. federal jurisdiction and Alaska State.

The Company's policy is to continue to comply with the requirements of the Internal Revenue Code that are 
applicable to regulated investment companies and to distribute at least 90% of its net investment taxable 
income to its shareholders. Generally, no federal income tax provision is required for the Company.

The Company records a liability, if any, for unrecognized tax benefits resulting from uncertain income tax 
positions taken or expected to be taken in an income tax return. No liability has been recorded for uncertain 
tax positions or related interest or penalties as of June 30, 2019.

Dividends and Distributions to Shareholders

Dividends and distributions to shareholders are recorded on the payable date. Dividends are generally 
declared and paid twice a year. Capital gain distributions are generally declared and paid annually. The 
timing and characterization of certain income and capital gains distributions are determined in accordance 
with federal tax regulations and may differ from those determined in accordance with accounting principles 
generally accepted in the United States.

Directors' Compensation and Expenses 

Each member of the Board of Directors receives compensation for each board meeting attended during the 
year, in addition to a per diem allowance. Directors are also reimbursed for such expenses as accommodation, 
airfare, and car rental related to Board meetings. In addition to meeting related expenses, the Company 
pays for the medical insurance of certain directors.

Note 3. Fair Value Measurements 

Fair value is defined as an exit price, representing the amount that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants. As such, fair value is a market 
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based measurement determined based on assumptions that market participants would use in pricing an 
asset or liability. There are three levels that prioritize the inputs used in measuring fair value as follows:

•	 Level 1: Observable market inputs such as quoted prices (unadjusted) in active markets for identical 
assets or liabilities;

•	 Level 2: Observable market inputs, other than quoted prices in active markets, that are observable either 
directly or indirectly; and

•	 Level 3: Unobservable inputs where there is little or no market data, which require the reporting entity 
to develop its own assumptions.

An asset's or liability's level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. The following is a description of the valuation methodologies 
used for assets measured at fair value, including a general description of the asset.

Equity securities (common stock)

Securities traded on a national securities exchange (or reported on the NASDAQ national market) are stated 
at the last reported sales price on the day of valuation. To the extent these securities are actively traded and 
valuation adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy.

Corporate bonds

The fair value of corporate bonds is estimated using various techniques, which may consider recently 
executed transactions in securities of the issuer or comparable issuers, market price quotations (where 
observable), bond spreads, fundamental data relating to the issuer, and credit default swap spreads. 
Corporate bonds are generally categorized in Level 2 of the fair value hierarchy.

Real Estate

Real estate represents entitlement to the surface estate of real property, for which no readily available market 
quotation exists. Fair value of real estate is determined by management based on a Certified Forester's 
opinion as to the current value and status of the land, along with other factors. Other relevant factors 
include the lack of commercially viable timber due to previous harvest, amount of capital expenditures 
required for the future growth of timber, location of the property, recent sales of similar real property in 
the region and market demand and supply for this type of real property during the valuation process. Real 
estate is included in Level 3 of the fair value hierarchy.

The following table presents information about the Company's investments in securities and real estate 
measured at fair value as of June 30, 2019:
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The Company recognizes transfers between Level 1 and 2 at the end of the reporting period. As of June 
30, 2019, no significant transfers between Level 1 or 2 occurred.

At June 30, 2019, there were no realized gain (loss), cost of purchases, proceeds from sales, or transfers in 
or out of Level 3 at the end of the reporting period. Refer to Note 4 (Real Estate) for a description of the 
fair value of the real estate and any unrealized gain (loss) during the periods presented in these financial 
statements.

Note 4. Real Estate 

At June 30, 2019, the Company owns fee title to the surface estate of 22,946 acres of real estate located in 
southeast Alaska.

As of June 30, 2019, there is no commercially viable timber on the real estate and the Company has no 
outstanding timber agreements. The last harvest and sale of timber from this land was in 2001.

The financial statements include real estate valued at $6,077,000 in 2018, the value of which was 
determined by an independent appraisal. There was no change in the value at June 30, 2019 from 
December 31, 2018.

Note 5. Trading Risk 

In the normal course of business, the Company enters into financial transactions involving instruments 
where there is risk of potential loss due to changes in the market (market risk) or failure of the other party 
to the transaction to perform (credit risk).

Market risk is the potential change in value caused by fluctuations in market prices of an underlying 
financial instrument. Subsequent market fluctuations may require selling investments at prices that differ 
from the values reflected on the statement of assets and liabilities. Market risk is directly impacted by the 
volatility and liquidity in the markets in which financial instruments are traded. The Company's exposure 
to market risk may be increased in that a significant portion of its assets may be invested in a relatively 
small number of investment positions at any one time. Accordingly, appreciation or depreciation in value 
of investment positions may have a more significant effect on the value of the Company's portfolio than 
would be the case in a more diversified or hedged portfolio.

Credit risk is the possibility that a loss may occur due to the failure of the counterparty to perform 
according to the terms of a contract. The Company's exposure to credit risk associated with counterparty 
nonperformance includes cash deposits that may exceed applicable insurance limits. The Company 
seeks to control such credit risk by maintaining deposits with only high quality financial institutions and 
trading exchange traded financial instruments, which generally do not give rise to significant counterparty 
exposure due to the requirements of the individual exchanges.

Note 6. Investment Transactions 

Purchases of investment securities (common stock and publicly traded partnerships) aggregated 
$2,760,248 for the six month period ended June 30, 2019 and sales and maturities of investment securities 
(consisting of corporate bonds) aggregated $250,000 for the six month period ended June 30, 2019.
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The U.S. federal income tax basis of the Company's investments is the same as for financial reporting 
purposes. The gross unrealized appreciation and gross unrealized depreciation for U.S. federal income tax 
purposes is $5,269,039 and $2,870,481, respectively, as of June 30, 2019.

Note 7. Premises and Equipment 

The following is a summary of premises and equipment at June 30, 2019:

All assets are recorded at cost less accumulated depreciation. Depreciation is computed on the straight-
line method over the estimated useful lives of the related assets, which range from 5 to 15 years. 
Depreciation expense was $3,024 for the six months ended June 30, 2019.

Note 8. Lease Obligation 

The Company leases office space under a 5 year non-cancelable operating lease agreement, which terminates 
September 30, 2021. The Company used an incremental borrowing rate of 2.58% resulting in an operating 
lease right-of-use asset of $192,551 at inception of the lease. Future minimum lease commitments under 
this non-cancelable operating lease are as follows:

Operating lease expense for the six months ended June 30, 2019, was $22,321.

Note 9. Net Assets

Upon organization of the Company, 100 shares of common stock (Class A) were issued to each qualified 
shareholder enrolled in the Company pursuant to ANCSA.  The Company utilized a roll comprising 120 
Alaska Natives eligible to receive stock certificates as certified by the U.S. Secretary of the Interior.  Under 
the provisions of ANCSA, stock dividends paid or other stock grants are restricted, and the stock may not 
be sold, pledged, assigned, or otherwise alienated, except in certain circumstances by court decree or death, 
unless approved by a majority of the shareholders.  The stock carries voting rights only if the holder hereof 
is an eligible Alaska Native.  Nonvoting common stock (Class B) is issued to non-Native persons who inherit 
stock or are gifted stock.

The Company's capital structure is as follows:
•	 Common stock:

- Class A, no par value - Authorized, 1,000,000 shares; issued and outstanding, 11,082.84 shares
- Class B, no par value - Authorized, 500,000 shares; issued and outstanding, 917.17 shares



Financ ia l  S ta t emen t s  (unaud i t ed ) 
June  30 ,  2019 ~ Not e s

27

Note 10. Dividends and Distributions to Shareholders 

On March 15, 2019 a distribution of $29.00 per share was declared. The dividend was paid on March 21, 
2019, to shareholders of record on March 18, 2019. 

The tax character of distributions paid during the six months ended June 30, 2019 and the years ended 
December 31, 2018 and 2017 were as follows:

As of June 30, 2019 and the years ended December 31, 2018 and 2017, the components of distributable 
earnings on a tax basis were as follows:

Note 11. Schedule of Investments 

Investments are categorized by type, country, and industry. The industry category represents 
management's belief as to the most meaningful presentation of the classification of the principal business 
of the investees. The percentage of net assets is computed by dividing the fair value of each category by 
net assets.

Note 12. Pension Plan 

Employees of the Company are covered by a defined contribution pension plan. The Company contributes 
20% of each participant's compensation to the plan. The Company's contributions during the year ended 
June 30, 2019, totaled $21,168.

Note 13. Other Income and Expense

The Company earned income of $188,400 for the six month period ended June 30, 2019, respectfully, as 
a result of ANCSA Section 7(i), which requires regional corporations to distribute 70% of any net revenues 
derived from timber resources and the subsurface estate to other regional corporations, which then 
redistribute under Section 7(j) 50% of such amounts to the village corporations and at large shareholders.

Other income also includes $11,975 of lease and rental income for the six months ended June 30, 2019.
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Dis t r ibu t i on s 
              To  Shar eho ld e r s

1980 INITIAL DISTRIBUTION $3,000,000

1981 Debenture 1,200,000

1981 Alaska Native Fund 283,282

1982 Debenture 1,200,000

1983 Alaska Native Fund 69,940

1983 Debenture 1,200,000

1984 Debenture 1,200,000

1984 Dividend 120,000

1985 Debenture 1,200,000

1986 Dividend 120,000

1986 Debenture 1,200,000

1987 Debenture 1,200,000

1987 Property Dividend 236,066

1987 Dividend 120,000

1988 Debenture 1,200,000

1989 Debenture 1,200,000

1989 Dividend 240,000

1990 Debenture 1,200,000

1990 Dividend 600,000

1991 Dividends 1,080,000

1992 Dividends 960,000

1993 Dividends 1,214,400

1994 Dividends 1,248,300

1995 Dividends 1,728,000

1996 Dividends 1,927,680

1997 Dividends 1,992,000

1998 Dividends 1,956,003

1999 Dividends 2,027,167

2000 Dividends 1,811,000

2001 Dividends 1,932,000

2002 Dividends 1,764,000

2003 Dividends 1,650,000

2004 Dividends 1,215,000

2005 Dividends 1,009,200

2006 Dividends 1,065,000

2007 Dividends 1,188,001

2008 Dividends 1,140,000

2009 Dividends 1,236,000

2010 Dividends 1,032,000

2011 Dividends 1,080,000

2012 Dividends 1,085,899

2013 Dividends 1,369,200

2014 Dividends 1,239,240

2015 Dividends 1,284,000

2016 Dividends 1,260,000

2017 Dividends 1,200,000

2018 Dividends 972,000

TOTAL DISTRIBUTIONS: 55,455,378

PER 120 ORIGINAL
               SHAREHOLDERS

462,128

Kavilco Incorporated Has Distributed Over 
55 Million Dollars 

To Shareholders



Henry L. Abbott

Florence A. Adams

Vincent W. Baronovich

Helen J. Benge

Pauline E. Blackstad

Valborg L. Braz

Roberta M. Campbell

Stanton D. Campbell Jr.

Brian A. Coburn

Christian L. Coburn

John J. Cook

Dave D. Dailey

M. Helen Dailey

Dorothy Evener

Julia Fawcett

Margaret Frank

Wallace T. Frank

Sarah J. Hanbury

Thomas S. Hanbury, III

Wilfred S. Hanbury, Sr.

Caroline L. Hendrixson

William C. Irvine

Ernest T. Jones

George A. Jones

Henry H. Jones

Laura L. Jones

Raymond L. Jones

Willard L. Jones

Catherine N. Kerstetter

Erma G. Lawrence

Herbert F. Lawrence, Sr.

Alton McAllister, Jr.

Harriet A. McAllister

Harry L. McAllister

Ivan J. McAllister, Sr.

Eliza M. McAlpin

Paul G. McAlpin

Nettie McDaniel

Malcolm J. Miller

Frederick O. Olsen, Sr.

Leif B. Olsen

Robert I. Olsen

Annabelle Peele

David S. Peele

Sarah R. Peele

Elaine M. Privett

David Ramiskey

Deborah R. Ritchie

Marjorie E. Sinclair

Juanita M. Smith

Minnie E. Stevens

Agnes R. Swanson

Estelle I. Thompson

Louis A. Thompson

Rosemarie Trambitas

Dexter Wallace

Betty R. Williams

Allen Young

Douglas A. Young

Edward L. Young, Jr.

Robert Young, Sr.

Walter B. Young, Jr.

Walter B. Young, Sr.
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